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- .+. .-By.Roger W. Baltson. ﬁ
o UR {first epoch, culminating in
1837, was one of great activity

. in land; values became greatly
N overflated and, after - about

twenty years of constantly. increasing

prices, this period culminated in the panic

of J1837. After a few vears of extreme
dullness, business agaln began-to improve,
during which time banks were established
throughout the country in great numbers.

This was the era. of the United States
Bank and the varlous State banks; the
time when banking. in this country re-
celved its first great impetus. These
banks, hoswever, were created too rapidly,
and, being vold of any adequate supervis-
fon, resulted in a wretched monetary sys-
tem. Therefore, in 1857 the structure fell,
and .great was the crash thereof. This is
the, point where we .left the country at
the -close of the, last article on Feb. 5.

After 187 we had three or four years
of .intense.dnllness during which time all
new bullding enterprises came almost to a
standstill. - Iron fell during these four
vearg more than $9 a2 ton and new rail-
road bullding fell from 3,600 miles in 1856
to ‘630 miles in 1861, . During this time the
slavery question was of course very im-
portant, continual threats of secession
were rumored, ‘and politics were in a very
unsatisfactory state, In fact, theres was
little improvement during these few years,
and when President Lincoln was elected
in -November, 1880, and Fort Sumter was
fired upon the following Spring, the final
crash came in 1861

‘Now' there are. many features which I
des’ilre_' to ‘'emphasize in_' these articles, and
thé thres most important are as follows:

1.'Tt Is not necessary to have twenty
yéars between great crises. It Is true
that twenty years existed between 1837
and 1857, but only sixteen years existed
between 1857 and 1873. |

2. There usually 1s an intermediate
panic midway in the twenty-year periods.
This was 1llustrated in 1846 midway be-
tween. the crisis of 1837y and 1857, ard
agaln, as we will see, in 1864-65 midway
between the crisis of 1857 and that of
1873, . |

8. The third feature which I wish to
emphasize. Is that these ‘crises’ are
not confined to one definite year, but seem
to be divided Into two divisions, and these
two divisions are about three years apart.
For instance, we hear about the crisis of

1857, as if .all of the difficulty was con-
fined to sald year, but the following four

vears were also years of extreme dull-
ness, which were followed by a semi-
panic in 1861. This secondary panlc was
necessary to clear the air and provide a
foundation on which to erect a structure
of prosperity. After this secondary pan-
In every Instance the situation has
apparently been cleared and twe are ready
for a period of real improvement.

This was brought about in 1861 by the
natlon taking 2 decided stand regarding
the slavery question. History shows that
uncertainty 1s much more dangerous than
the truth, hoxever It may appear. In
other words, fear causes more trouble
Whether thig Is
to be true relative to the rate decision
of the past week Is a question to be
watched with interest; certainly the coun-
try iIs much better off to have the com-
render a decision against the
railroads than to have had them ‘ strad-
dle” and lcave the matter still unsettled.

As in the case of many other periods of
fmprovement, the great improvement com- |
mencing 1861 started with the enactment

iff. and it Is for this reason that I so
dislike to see our present tariff tampered
with.

So far as my study of history goes, In
nearly every instance where a protective
tariff has been enacted it has been the
heginning of a period of prosperity; while

in nearly every instance where a protec-
tive tariff has been tampered with, it has

Leen the bheginning of a period of depres-1
sion. Therefore, even although handl-
capped by the great civil war, there fol-
lowed three vears of real prosperity, dur-
ine which manufacturing developed, our
banking system expanded, our relations
abroad were strengthened, and the aver-
age price of active stocks increased from
860 in 1861 to about 3140 in 1864, It, how-

was too rapid. Conditions had been
puched too far and we had the semi-
panic suggested ahove, In fact, these
ctocks fell in 1864-65 to about $120, at
whiclp figure they continued to sell for
about five vears.

Numeronus causes contributed to make
this period of improvement one of the
most unique In the history of the coun-
trv. A long and devastating war (finan-

been in progress, and the return of more
than 1.000.000 men to mercantile pursuits
pushed expansion to the utmost limit. Our
couniry had just begun to arouse itself
tndustrially, like some mighty giant,

when the war suddenly brought a tre-
mendous check to such awakening; but

rnow on the other hand were seen evi-
dences of a colossal expansion on a scale
that seemed destined to make up for lost
ttme. The opening of the Suez Canal in
1869 was far reaching in its economic in-
fluence. One writer says that it was
* probably productive of more immedtate
and serious economic changes—industrial,
commercial, and financlal—than any other
event of this century, a period of exten-
sive war excepted.” It destroyed im-

been Ttegarded as wealth, and changed
the {nvestment of millions and milllons of
capital in such a way as to be no incon-
siderable cause for a world-wide disturb-
ance. Here again is something to think
of {n connection with the opening of
our great Panama Canal In 1915,

From 1866 on, hundreds of factory, in-
dustrial, and commercial propositions
sprang into being simuitaneously., -In
fact, it seemed to be a race to prosperity
in which **the survival of the fittest"J
was the slogan that spurred the particl-.
pants on. Immigration increased with
leaps and bounds, the few years succeed-
ing 1865 being practically double that of
the same period during the war. Ma.ny‘
of the immigrants settled in the great
West, which was just now expanding in
N enormous way.

Rallroad promotion, that ever-present
and pre-eminently important feature of
our industrial and National progress, in-
terrupted after its early growth from
1840, now sprang into activity with re-
doubled energy. Tremendous areas of

- land svere opencd up, and I wish to call

- especial attention to the fact that the
enormous sums of money used for this

. expansion were far more than the imme-

diate returns upon the investment war-
ranted, as is the case in some sections of
the Pacific Coast at the present time.
New miles of railroad construction ine
creased from about 1,200 miles in 1863 to
over 7,000 in 1870—an astounding enlarge-
ment of about 500 per cent. Capital was
sunk with a reckless disregard for future
returns in the endeavor to open the great
grain. belts of the country, which, to-
gether with the development of similar
large grain industries in South America
and Russia, of course revolutionized the

-. price of cereals, and profoundly disturbed

the agricultural interests. Here again is
sometbing to think of in connection with
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the awakening of the Chinese Emplire
now in progress, not to mention the new
Canada.

To bring to mind more forcibly the stu-
pendous' activity of our progress at this
period, I wish to note that an official re-
port in 1869 declared that * within flve
years more cotton spindles had been put
in motion, more iron furnaces erected,
more iron smelted, more bars rolled, more
steel made, more coal and copper mined,
more Iumber sawn and - hewn, more
houses -and shops constructed, more man-
ufactorles of different kinds started., and
more petrolsum collected, refined and ex-
ported than during any equal period in
the history of the country, and that this
Inerease had been at a more rapid rate

than the growth of population.”
Another economic feature which some-

times has been lost sight of, and which
I most emphatically wish to emphasize,
in the light of our present great extrava-
gance as.a people, is -the fact that the
manner of living during this period was
on a scale never before known.

a most drastic war, with the continual
edvent of new inventions and Improve-

on a more and more elaborate plane, our
people were not content to live as simply
as heretofore. Released from the blight
and suspense of a long struggle, with
activity abounding on every hand, a new
style of lving -was adopted, whether
based on increased income or not.

. Then, too, these new Inventions sent
the machines of a year ago to the junk-

heap, and these later machines, engines,
and even ships in a year or two became

a thing of the past, to make way for
something more up-to-date. All of which
cannot help reminding one of the * auto-
mobile era’ in which we live to-day.
These conditions, however, recelved a
'distinet shock in 1869, when the average
price of active stocks dropped $25 a share,
and stocks continued to fluctuate between
890 and $100 a share until 1873, when
they had their final drop, about $30
more, to an average price of £G7 a share.
In fact, the more I study history the
more it seems as if most of our greatest
crises were preceded about three years by
a8 severe warning, and that it took an-
other period of about three years after
the maln crisls before the readjustment
was completed. In other words, it has
taken about slx years to properly readjust
conditions. )

It 18 scarcely true, however, that the
crisis which followed this great era of
expansion was due to a weak condition
of our banking system. In the panic of
1857, which I have ilescribed in a previ-
| ous article, a serious banking trouble was
‘discovered In connection with our rall-
‘road bullding. Of course, where the gen-
"eral business situation is so over-inflated,
'as I have already suggested, the quality
of loans must needs be somewhat im-
paired; but, on the whole, the banking
situation was generally sound in 1869-
1873. Few banks failed In 1873, and the
failures that occurred Involved little loss
to the creditors. The Dbanks held large
cash reserves, and whatever defects were
discernible were due more to an Imper-
feet organization of the banking system
than any other cause.

To quote from Prof. Sprague's * His-
torv of Crises,”—* It will be seen that in
1869 the banks were exceedingly strong
in cash reserves, holding nearly 28 per
cent. in proportion to their deposits. Not-
withstanding the considerable Increase
in deposit liabilitles and the slight reduc-
tion In cash holdings, the proportion of
reserve was reduced to only 23 per cent.
in 18732, There was a clow but continuous
increase in loans from $273,000.000 in
April to 8£209,000,000 on Aug. 12, 1872.
Continued ease prevalled, and shortly af-
ter the middle of the moxnth it was re-
ported that ‘the money market for Au-
gust has heen wunusually qulet, with an
ample supply of money on call, and scek-
ing investments In commerclal paper, and
in rallroad securities.’

““The banks were In what was for them
a normal conditilon of strength at the
time. The breakdown of the credlt ma-
chinery of the country could not be at-]
‘tributed to anv unaccustomed lack of
preparation. The defects which appeared
were characteristic of the system.”

Here again is a suggestion that may be

'worth while considering In connection:

with the low money rates now existing for |
prime loans. Although unsatisfactory con-
ditions are often signified by high money
-rates, vet such rates are not an infallible
‘slgn of future trouble, nor are they a
necessary sign.

T suggested above that most of our great
crises have been followed In about three
or four vears by another panic. Possibly
‘this is not the correct method of state-
ment, as sometimes a great crisis has
been preceded by a panic some three years
-previous. This Is very well illustrated
in the case of the panic of 1873, which
was preceded by “ Black Friday ” in Sep-
tember, 1869. .

As has been the case in all perlods of
prosperity, some classes of people ars not
"content to let well enough alone, and in
 this case it was the speculators and pro-
motors of Wall Street. The panic of 1873
was to a great extent precipitated by
unserupulous and unprincipled men. Al-
though business inflation weas carried to
a high point yet all this inflation might
have been taken care of by a gradual
liquidation in land, labor, commodities,
and securities {f designing operators had
not carried things through with a high
‘hand. Production was being carried for-
ward at an alarming rate.

War 1s demoralizing to the moral con-
dition of any country. In fact, it seems to
me that Gen. Sherman’s famous remark
{s quite applicable, and at the close of the
war men came back to mercantile occu-
' pations seemingly imbued with the same
insane desire to attack and kill their fel-
low-men in a commercial way as they had
been imbued in a material way in the few
yvears before. -

Religlon, of course, was at a low ebb,
as is always the case when a bloody con-
flict rages, and the battle ery in Wall
Street was ‘“war to the Kknife.” Black
Friday, above referred to, was a direct
consequence of such unprincipled, unright-
eous tactics as were the order of the day
in many quarters of the financial world.
In fact, a few daring speculators oon-
ceived the idea of cornering the country’s
gold supply.

For several yvear3 gold had been sold
by the United States Treasury depart-
ment privately: but in 1868 it was decided
to auction off this gold to the highest
bidder. I am glad to say that many
financial men in Wall Street promptly
protested, on the ground that the gold
market should not be controlled by spec-
ulators; but nevertheless such auctioning
continued.

The buying and selling of gold as a
commodity centred in New York, and the
transactions became of such magnitude

[ 8

Out of the privation and economies of

|
ments placing the convenlences of life

?

that the ‘“ Gold Room ' next door to the
Stock Exchange became a regular insti-
tution in financial circles, the gold quo-
tations being carefully watched by the
business men all over the country. Of
course, it occurred to the speculators
above mentioned that they could corner
this gold supply, and by extraordinary in-
fluence and suggestiong as to the wisdom
of the Treasury Department in keeping
up the price of gold during the ¥Fall to
assist in moving the crops they accom-
plished their purpose.

The crash came in September, 1869, and
in a few days the premium on golg ran
up from 130 to 162, and then immediately
fell to 135. Many were sadly and irre-
trievably ruined by this stupendous out-
rage, and *“ Black Friday " will go down
in history as a day of horror to many.
The Gold Exchange Bank went Into the
hands of receivers and closed itg doors
for several days.

Speculation continued. In fact, this wag
one of the worst periods morally, commer-
clally, and. financially, as regards unreas-
onable methods of expansion that our
country has ever known. In spite of the
warnings from time to time, and especially
the great warning of Black Friday, people
continued in their competitive craze for |
getting money. Yhether honestly or not,
it seemed to make little Qifference. '

Great sums of money and large for-
tunes were absorbed In rallroad and
Industrial expansfon. It seemeq that the
Amerlean people, after the troublesome
period thrcugh which they had Just
passed, now thought that there never

would be a reckoning day again. Ralil-
road systems were used for the benefit
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of those in control. Financial pirates
would gain possession of the road, and

tra dividends, manipulation of the market,

&c., would almost wreck the‘property and

take the spoils for themselves. )
A few consolidations, however, were ef-

with ‘the Hudson . River Railroad; .but
these consolidations only caused the pub-
lic to feel that matters were in a stronger
position. The students of fundamental
conditions, however, knew that the era
of prosperity was now drawing rapldly to
a close, and were, needless to say, pre-
paring for the storm ahead.

+The origin of the Missour! Paciflec dates
back to 1849, <when ‘the Pacific Rallway
Company of Missour! was chartered. This
corporation obtained powers to bulld a

well as a branch penetrating into the

vance of $7,000,000, In addition to a land
grant of about 1,600,000 acres.

‘Construction proceeded’ very slowly, and
the road to Kansas Clty, 283 miles long,
was not completed before 1865. The
‘branch leading southwest and part of the
land grant belonging thereto were confis-
cated by the State of Missouri in 1866 be-
cause of the non-payment of interest on
the advance of the §7,000,000 sbove re-
ferred to. |

In 1868, however, the Leglslatuare passed
a compromise act in accordance with the
terms of which the Government accepted
a cash pavment of. 85,000,000 in settlement
of all its claims. The confiscated prop-

by watering the stock,, declaration of ex-

fected, such.as,the New, York Central-

railway from-St. Louls to Kansas City, as .

southwestern part of Missouri, and re--
‘celved State aid In the shape of an ad-

erty was sold to that part of the Atlantle
& Pacific Railroad Company which is now
the St. Louis & San TFrancisco, but this
corporation;leased it to its builder in 1872,
"Four years later, however, it was sold in
foreclosurs, and purchased by the Pacific
Rallroad of Missourl. ' T '

* The- old Missourl Paclfic defaulted in
11873, and was Sold dnder foreclosure, and
then came undeér the iabsdluté control- of:
Gould interests and has since so remained,
unless "there has been a change during
the last few weeks. In 1881 the Missouri
Pacific practieally absorbed the St. Louls,
Iron Mountain & Southern, and for a time
operated the Missouri, Kansas & Texas,
the Texas & Pacific, and other roads un-
der leases, these leases being afterward
surrendered. In 1802 complete control of
the International & Great Northern was
secured, and in 1898-9 control of the Cen-
tral Branch of the Union Pacific, the lat-
ter road Jbeing operated as a part of the
Missourl Pacific system.

In 1901 a large Interest in the Denver &
Rio Grande:was soquired, sufficlent, with
the Rockefeller holdings, it is understood,
to insure control of that property. Since
that time the Western Pacific has been
completed to San Francisco, thug giving
the owners of the Missourl Pacific con-
trol of a property from Pittsburg to the
Pacific Ocean.

:ha.ve obtained control of most of these
‘roads - without assuming any lia._blllties

These lines have constituted the famous
# Gould systetm,'” which is said to have
been combined by means of some of the
most daring and speculative deals ever
recorded. The Missouri Pacific is said to |
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POSSIBILITIES IN MAHILEFR SYMPHONY

T wouldn't surprise Indefatigable sym-
phony concert goers much if some
modecn composer should take it into

his head to composs a symphony which
would require scenery and action. * Sym-
phony In five movements for orchestra,
organ, solo volces, chorus, with scenic
embellishments,”” the programme would
read. In other words the eye of the un-
Imaginative listener would be..able to
drink In what his ear could not. Per-
haps It was to this eye that Isadora
Duncan Iintended to appeal when _she
danced to Beethoven’s Seventh Symphony,
which Wagner had dubbed ‘' The
Apotheosis of the Dance.” TUnfortunately
for Miss Duncan it was not Beethoven
who had given the symphony this title,

Gustavy Mahler has not, as yet, de-

manded scenery or action for his colossal
symphonies, but in his last one ‘which had
g performance not long ago in Munich,
he seems to have asked for everything
else. In fact he has gone so far that
‘one German publication has Bsuggested
'that in his next symphony it wlill bhe
inecessa.ry to have some of the musiclans
| depending from the ceiling. '
| The performance of this symphony of
Mr. Mahler's, which is labeled the eighth,.
took place In Munich under the com-'
poser's direction, and now that he will
conduct the Philharmonic agaln next year, :
there Is a probability that New York may ‘
|

hear the new work next season.

In the time of Mozart a symphonic com-
poser was very well content to have .an’
orchestra of forty men or so—a few
strings, a. few wind and percussion instru-
ments. Beethoven rather upset some of
the symphonic traditions by writing. his
ninth symphony, which requires a chorus
and four solo voices. Liszt and Berlioz

carried the symphonic upsetting of tradi..
tions a bit further. Gustav Mahler, how-
ever, has seemingly gone several: steps
further than any of his predecessors.

His elghth symphony lasts abeut an
hour and three quarters. In the finales
Mahler  has elght trumpeters and four.
trombone players in addition to.the regu-

lar orchestra, who all. stand up in a row.
at the top of the platform and blow for

all they are worth into.the faces of the
audience. Besldes these extra brass:play-.
ers there are in.the orchestra itself four
trumpets, eight horns, four trombones,
a tuba, four kettledrums, and three palrs

[ot ~extra cymbals, not to mention the
| great organ, which also goes full blast.
. These in addition to the usual instru-
ments of the orchestra -and 850 voices.
To eaumerate exactly, the symphony de-
manded 7, soloists, 500 men and women
chorus singers, 350 children, and an or-
chestra of 170 men! _

‘““There were a lot of Interesting de-
talls,!” writes one critic. *In the orches-
tra, for instance, one could note a double
bassoon, elongated by the attachment of
an aluminium tube two.or three feet long,
in_order, I suppose, to secure lower tones
than possible .with the ordinary ‘Instru-
ment. The.buslest -bee in the hive, not
excepting. Mahler himself, was the kettle.
drum player. - -

“It was a mers bagatelle for him to
play two drums, one with each handg,

—

also had a faithful Achates, who spent
most of his time tinkling triangles, ringing
bells, banging blg drums, etc. However,
.when the demands became too great even
for the almost superhuman ability of ‘the
aforesaid kettledrum - player, this .true
friend would drop his own work, sprint
twenty feet acrosg the platform, never
once upsetting a music desk, snatch up
a palr of sticks. and let loose on the
kettledrums numbers three and four,
while the'first artist confined himself -to
numbers one and two. There wdis also a
gentleman who played on a large concert
grand piano. " . ‘

Returning to this'coimtry in advance of
Mahler Frederick Stock, the conductor of

cago, said that he would like to' do the
‘'work there. ' =~ = | L

on the stage. While the sensational suc-

due to the wonderful manner in which-the
composer conducted, the work itself made
a  tremendous impression ,on  me, even
stronger after the. second hearing than
in praise of.both performances. .
:t.};p adopted.classic, sense of the term, but

‘more a symphonic. cantata, .consisting .of
two m\ovements. of which the first lasts
!
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while tuning a third swith his teeth. He '

the Theodore Thomas: Orchestra in Chi-

“I have seen ‘few more ~impressive
sights,” said Mr, Stock, “than that pre-.
sented by the huge audience in'the am-:
phitheatre and the thousand performers:

cess of the symphony was to some extent

after the first. Not enough.can -be ‘said..

..___"‘Il‘hg,.wprk itself is. not’_.a,_,symphé,‘nyﬂ i-n'

about an hour and the second about fifty-
five minutes. It is ‘choral’ throughout, but
the treatment of both solo and choir
voices 1s again more orchestral than vo-
ecal, for the volces are meant to be no
more nor less than a part of the whole.
The Inward significance of the work ls
philosophic in its nature, the composer
using for his ftheme the evolution of the
mere physical into the purely sapiritual
existence, The first movement employs
for its text the invocation of the holy,
spirit, * Ven{, Creator Spiritus,’ while the!
second, by way of contrast, pralses the
‘fulfillment of spiritual purification, to,
‘swhich' the finale of the second part of
‘Goethe's ‘ Faust’ furnishes o most suit-
able text. . o

“The music {tgelf strikes me as
melodious and characteristic, the material
"belng of modern fibre, and the treatment
of the themes displaying a wonderful
amount of ingenuity and power."”

Performances of Mahler's symphonies
have been considered as more or less
momentous events when they have taken
place in European cities; and. they have
been found so in New York, Boston, Chi-
cago and Cincinnatl. Pamphlets are
emitted easily In Germany these days
about disputed clalms ini music and theyv
have been emitted about Mahler. His
symphonies have been frantically ap-
plauded and stormily hissed. For most
of them, the early ones, as well as the
latest, he demands a most elaborate and
‘sometimes eccentric orchestral apparatus,
and he has used chorus and solo voices
in symphonies at least twice before the
elghth. A
_ He. has expressed. himself in g .most
ferocious manner against. programme
music as it is pursued by modern musi-
cians and.he abhors * analytical notes’’;
-yet. he.acknowledges -his deep indebted-

ness to Richard Strauss and claims his
friendship. In most of his symphonies he
‘has given the most unequivocal indica-
tions, of having, followed_a programme in
‘his own mind, .even if he has omly let
;sugges:ti_on_s of it appear upon his score,
. .He demands not only a huge apparatus
but needs the most extreme.lengths :in|
which to.develop and. present his ideas.;
‘His second symphony occupies two hours|
-and. forty minutes in delivery, his fit.thi
an hour, R RN
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'Company, Leroy.& Caney Valley Air Line
‘& .Southern Railway-Company was not

. The : consolidated company, therefore,

. Qreat Northern Railroad, and the St.

]& Texas and the Missourt Pacific: but an

enue from other sources,”

' Nevada & Minden Railway. of::Kansas,

T - ~p

whatsoever, and possibly for the sole
purpose of manipulating the stock mar-
ket.

The companles reported and kept thelr
earnings separately, but the Missouri Pa-
cific could, if it saw fit, make advances
in case any of the leased lines earned
less than was necessary to pay its annual
charges, If it refused, the lessors could
terminate the lease.

Naturally, advances were only made as
long as it suited Mr. Gould's purposes, |

and as this period apparently terminated |
in 1887, the leases of the Wabash and

Texas & DPacific were discontinued in
that year. The Missouri, Xansas & Texas
separated In 1868, and the International
& Great Northern was for three years
owned jointly by the Missouri, Kansas

arrangement was arrived at between the
two companies in accordance with which
all its stock became the property of the
Missourt Pacific.

., The llnes now directly operated by the
Missouri Pacific connect St. Louis with
Omaha, Lincoln, and other points in Ne-
braska,; Pueblo (communicating with Den-
ver by the Denver & Rlo Grande Rall-
road) and numerous points in Kansas and
Missour], Including Kansas City, St. Jo-.
seph, Atchison, and Boonville. The lron

Mountain lines give the Southwest com-!

munication with polints In Missouri, Ax-

kansas, Louisiana, and the Indlan Ter-:

ritory, and connect with the Texas & |
Pacific (for El Paso and New Orleans);
and with the International & Great‘
Northern for Galveston on the Gulf and |
Laredo on the Mexican border. The s8ys- I
termn therefore connects all settled parts;
of the Southwest with St. Louis, where:
it meets the lines to the East via the
Wabash and the Wheeling & Lake Erle,
which latter road is now being so plen-
didly operated by Receiver Worthington.

The Missourl Pacific system has always.
oceupied a very advantageous position,
having in the most important branches
of 1{s bhusiness no other rival than the

Atchison, while 2 most promising region,
which leaves vast scopes for fuarther de-

velopment, is tributary to its lines. |

As a result the company has survived,
despite the large investments it has made
in auxiliary concerns which failed to offer
returns upon thelr capital. Its traffle
approximately reached the same propor-’
tion per mile In 1891 as on the Chlcago,
Milwaukee & St. Paul Railway, although
since that time the St. Paul and other
lines have forged ahead.

On the Missouri Pacific proper the
earnings were of a still more satisfactory
nature, and during the early Gould ad-
ministration twere exceedingly good. In
fact, as the road had nelther an excesslve
‘capitalization nor heavy operating ex-
penses, the company for & number of
vears apparently did well, with the result
that it pald substantial dividends.
 From 1880 until 1882 it declared 6 per
cent. per annum, and after that” 7 per
cent. until 18SS, in which year the quar-
terlv payment was reduced, first to 114
per cent. and then to 1 per cent., being

maintained at this level until October,
1891, when it was suddenly discontinued

and was not resumed until 1801.

1" This surprise was closely connected with

Mr. Gould’s contro]l, and brought about
a sharp fall in the price of the stock.
As far as the piblished accounts went,
no reason could be detected why the
dividends should have been suddenly
dropped. The report for 1891 made no
attempt at an explanation, though the
income account showed a decline In *““ rev-
presumably
arising from failure of the Iron Aountafn
to pay a dividend. Why this failure oc-
curred no outsider could discover; earn-
inga had in all cases been normal, and
hence 1t was generally supposed that Mr,
Gould was short of the stock and had
made the most liberal use of the discre-
tion with which he was invested.
Dividends from 1801-1910 were pald as
follows: In 1901, 21 per cent.; in 1902,
b per cent.; In 1803, § per cent.; In 1904,
O per cent.; In 1903, 5 per cent.; in 1506,
5 per cent.; In 1907, 5 per cent.; In 190§,
214 per cent.: in 1909 and 1910, nothing.
The range of prices since 1901 has been
as follows: 1901, 69 to 125; 1902, 96 to
126; 1903, 85 to 116; 1804, 87 to 112; 1905,
94 to 111; 1906, & to 107: in 1907, 4415 to
9224; in 1008, 2815 to 67'4; in 1909, 65 to
T7%; in 1910, 41 to 73%%.

The gross earnings of the Mlssouri Pa-
cific in 18968 were £22,011,9G1, and in 1908
they were $44,56%,821, and in 1910, $33,-

019,137. In 1896, 4,938 miles of road were
operated; in 1006, 6,276, and in 1910, 6,775,
It will be seen that in the ten and a half
yvears from 1800 to 1008, the mileage in-
creased about 25 per cent., while the gross
earnings nearly doubled, while from the
vears 1006 to 1309 there was very little
increase In efther miles operated, or the
gross earnings, In the year 1909, the
gross Increased from $46,385,043 to $53,-
019,137. Therefore either the Gould man-
agement has been much better than the
newspapers represent, or else the property
hag great latent powers,

The new Missour! Pacific Rallway Com-
pany was organlzed on Aug. 9, 1909, In
thé States of Missour!, Kansas, and Ne-
braska, as ‘a consolidation of the former
Missour! Pacific Railway Company, Kan-
sas*&’ Colorado Pacliftic Rallway Company,
Central Branch Rallway Company, Rooks
County - Rallrcad- Company, Nevada &
Minden - Rallway Company.-of Missourl,

Kansas: Clity & Southwestern Rallway
Company of Missouri,.- Kansas City &
Southwestern Rallway Company of Kan-
sas, Fort Scott Central Railway Company,
KKanopolis - &+ Kansas - Central Rallway
Company, Kansas Southwestern Rallway.

Railroad.  The. St. Louis,- Iron Mountain
included in the merger. . . .

now operates.as- follows: (1) by direct
ownership; 3,781.70 . miles .of . first main
track;: (2) .by lease,.43.95 miles of first
main.track; (3) by trackage rights, 57.78
miles of. first track; (4) by stock control,
the St. Louis, Iron Mountain & Southern
Railway -Company, operating as follows:
3,1290.62 miles owned, 0.59,miles leased,
and.157.63 miles.of trackage rights. ' Total
operated,.7,171.27 miles of, first track, lo-
cated In, the following States: In Mis-
souri, -1,600.25 miles; in Kansas, 2,370.44
miles; in Nebraska, 376.84 miles; in Colo-
rado, 152.12 miles;. inn Oklahoma, 161.62
miles; in Arkansas, 1,713.08 miles; In Lou-
isiana, 574.66 miles, and’ in Illinols, ‘213,26
miles, and extends westerly and ‘south-
westerly from St. Louis, Mo., including
main lines from §St. Louls 'to Omaha,

Neb., and from Xansas City,  Mo., to
Pueblo, Col.; also a line to Texas mak-

ing connections with the line of the Texas
& Pacific Railway, the International: &

Louis Southwestern Railway. In addition |

N practically controls the Denver & Rio

fGra.nd—a and the Western Pacific to S .-
' Francisco. Moreover, as the Missouri Pa~ -
 ciflc is sald to own over 20 per cent. of

' the Wabash stock, (while the Goulds avre

'sald to own only 11 per cent.,) the control .
of the Missouri Pacific carries practical.
control of the Wabash and allied Eastern

, ines, which probably accounts for the

igreat recent activity in the Wahash pee.
| funding 4 per cent. bonds. -

. As to the present detailed status of ths
 company and its securities, I must refes
‘readers to my card system, which may
' be found in almost every broker's office,
'or to my analysis of the Missourl Pacifie,

on page G662 of Moody’s Manual for 1910,
I will, however, say that it 1s believed
| that the property has great latent pow-
| ers, and although the Goulds have probe
ably done the best possible under the
cilrcumstances, yet it has the possibilities
of some time becoming a second Union
DPacific, or Chicago, Burlington & Quincy,
On the other hand, the property is now
physically in poor condition, and {t should
take $100,000,000 or more to place it in
a state of high operating efficiency. This,
moreover, will require a few years of
| walting, and before the stock permanents
ly becomes a high priced, standard divie
dend paying stock, it will probably sell
at & lower figure than it sells for to-day.
This, however, depends upon presenl
fundamental conditions—a discussion of
which I cannot here enter into.

In fact, I have herewith inserted thid
reference to the Missourl Pacific, first
because it Is of speclal interest to-dayy
and secondly, to {llustrate the rise and fall
of the great raflroad dynasties. Most of
the younger business men and investors
think that if a rallroad stock is now payw
ing 6 per cent. and selling above par, it 19
vimost sure to continue doing 50, fore
getting that Atchison sold about twenty
years ago for more than it does to-daym
and pald higher dividends, after which
fell in price to almost nothing. ) ]

Men to-day forget that Wabash wa8
once a highly regarded guaranteed stoclS
and sold at high prices and that cone
solidations now talked of actually too¥

place about forty years ago and hava
since been broken up and annulled,

Therefore, although I am a great ope
'timist as to the ultimate future of 0\?;
great country and its industries, vet X
see no reason why history should noff

continue to repeat itself to & greater o#
lesser extent. This means that the stoaolkt

of some of our roads now selllng above
par will some time become almost worthe
less, owing to new conditions arising
which we now cannot foresee, while othe
{ers now selling very low will some time
become very valuable.

What these roads are none of us know
with certainty, and therefore the mosa}
successful investors buy and sell ‘“the
market as a whole,” looking only to th
average price of twenty or more stoc
which they hold, basing thelr buying a
gelling solely on the study of fundament
conditions,

I, however, must return to my subjecty
and will econtinue explaining other condie
tlons as existing during the latter pary
of the epoch. Ag to the International
situation, our foreign debt accruing from
the war, of course, was exceedingly
heavy; so that from 18690 to 1£73, In spit¢
of the enormous grain exports, gold wad
being shipped to Europe at the rate of

$21,000,000 to $63,000,000 per year.

In 1872 speculation was so rife that ot
Sept. 17 three ‘ corners’ were engineered
in a single day—a day that wwill be long
remembered as the *“ Day of Three Cor-
ners.,”” Suddenly in the Spring of 1873
Germany was startled by a severe crisis,
and soon monev became tight, the At-
lantiec Bank hecame bankrupt, and the
public was at last aroused. The szlling
and decline of stocks continued week
after week, and in the Fall the New York
F\Varehouse Company falled, as it had
been unwisely induced to finance the
Missouri, Kansas & Texas Railway.
Within a few days, on Sept. 14, the ime-
portant banking house of Kenyon, Cox &
Co. failed, having Indorsed the paper of
the Canada Southern Railroad Compaay,
The New York Midland became bankrvps,
and then came the crash which startied
the <whole country in the fallure of the
woll-known house of Jay Cooke & Co.

The usual scenes were enacted on the
New York Exchange, which took the un-
precedented action of closing its doors
for ten days. Strong petltions were for-
warded to the Treasury Department for
assistance, and finally 826,000,000 in
greenbacks were Issued. TWhen Congress
convened in December the stock market
had started upward, but general business
was still In a sad condition, and the wild«
cst schemes were set forth for helping ou§
the situation. NMore than sixty bills, resos
lutions, and proposltlons were Introduced
for consideration to alleviate the situaes
' tlon. This well illustrates that althougly
'the people will enact destructive legislae
tion when times are falr, as at present,
vet they will be sensible when times are
bad, which gives us some reasonable hope
that plans of the Monetary Commission
will some day be adopted, even although
a depression Is necegsary to insure Iite
enactment.

This paniec of 1873, which was one of
the most serious in the history of oup
country, wrecked many fortunes. several
banks, and hundreds of business men fle
nanclally. The Northern Pacific Ralle
road Company and New York, Chicago
& 8St. Louls Rallroad Company were
among the roads which went into the
hands of receivers, and faflures increased
lewn'_v Year until 1878. Nearly eighty
members of the New TYork Stock Exe
change succumbed duripng this drastie
llquidation and * days of reckoning.”

' No doubt the superficlal observer would
'glve. as a reason for thls panic the Chi=
‘cago fire of 1871 and the Boston firs
of 1872, two of the most serious and
disastrous conflagrations in the history
of our country; but these were only two
of the final shocks necessary to bring
about tne area of depression which must
always follow as a consequence of the
unchanging law of ‘actlon and reactlion.
Happlly, the United States Government’s
credit was at this time the best of any
year since the war, thus saving the
country from still further and more tre-
mendous conseqyences_‘.

- The aftermath of this liquidation grew
into depression’ lasting~ longer than any
depression “befors or since. - Much money
disappeared from.circulation. There were
nine failures per thousand among the
‘commercial houses, and. $15,000,000 of gold
was imported. ‘Every Industry was af-
fected.  Men were- thrown. ‘out of work
everywhere, commodity prices dropped 20
‘per cent., ofteritimes with no market, and
the New York Cléaring House Issued $26,-
565,000 certificates. Moreover, the depres.
sion was' worldwide. It therefore will be
seen that from 1857 to 1860 were years of
depression; from 1861 to 1865 were years
of improvement; ‘from- 1866 to 1870 were
years of ‘great prosperity, and from then,
beginning with Black Friday, to 1872 was
a period of declining prices, which period
was culminated by the Chicago fire on.
‘Oct. 9, 1871, and the Boston fire on Nov,
11, 1872, and the final crash a few months
later in 1873. - .




